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The Surplus Line Association 
of California is now an orga-
nization of some 814 surplus 
line brokers.  Six-hundred and 
ninety (690) of these licensees 
are resident brokers and 124 
are non-resident surplus line 

brokers.  During the first quar-
ter of 2004, the SLA processed 
over $1.3 billion in premium 
from broker filings, up 9.7% 
from the $1.2 billion we pro-
cessed during the same period 
in 2003.  The policy counts 
for the first quarter of 2003 
and 2004 were 99,394 and 
105,109, a 5.8% increase.

In the first quarter, U.S. domi-
ciled or ́ foreignµ surplus line 
carriers wrote 83.29% of the 
California surplus line pre-
mium.  Lloyd³s wrote 12.74%, 
all other international carriers 
or ´aliensµ wrote 2.82% and 
the remaining 1.15% was writ-
ten by companies not appear-
ing on the Commissioner³s 
List of Eligible Surplus Line 
Insurers.  
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AB 2497 · Dario Frommer 
(D-43)  This bill would amend 
sections 1623, 1625 and 1732 
and add section 1704.1 to the 
insurance code as a means to 
provide that fire and casualty 
broker-agent licensees or 
personal lines broker-agent 
licensees shall be presumed 
to be acting as a broker with 
respect to consumer purchases 
of homeowners insurance, auto 
and any associated umbrella 
coverage.  STATUS:  Referred 
to Assembly Committee on 
Insurance with amendments.

AB 1290 · Ken Maddox (R-68) 
This bill would amend section 
1764.1 of the insurance code 
to allow non-admitted insurers 
and surplus line brokers sell-
ing personal lines insurance 
products, such as homeowners 
insurance, to immediately bind 
coverage with an applicant, 
in the same manner as non-
admitted insurers and surplus 
line brokers are permitted to 
do on commercial lines insur-
ance products.  STATUS:  The 
bill is pending action on the 
Assembly floor.
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